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I. R.T. STOCK CHART
. SHOWS LONG SLUMP;

$87 SHARESNOW$6
Rans:e Downward Except in

Porinri 1fi P f Dividend
Sent Stock Climbing.

4

' BELMONT TO EXPLAIN
4

Hedges Agrees With Hedley'sTransit Views, but
Is Not Optimistic.

EXPERT HITS BUSES HARD

More About Evolution of $550
Cash Corporation Into $50,000,000Inter-Con. Co.

The Finance and Holding Corporation.which played so Important a part
In the revelations made by the Transit
Commission in its examination last

. Monday into Interborough high
finance, enjoyed, it was learned yesterday,a brief but brilliant career.

1 August Belmont, when he takes the
Witness chair this morning to testify
as chairman of the I. R. T. board,

* probably will be asked some pertinent
niinfitinnn conrprninar his nossible

knowledge of this corporation which
played such a big part.
Clarence J. Shearn, counsel for the

commission, placed in the record on

Monday the story of the evolution of
the Interborough-Metronolitan into
the Interborough Consolidated in June,
3916. So precarious prior to that time
was the Inter-Met's balance between
actual assets and actual liabilities that
It could not distribute any dividends
to Its preferred stockholders In excess

of the 9 per cent, needed to carry the
Interest on Its 4V4 per cent, collateral
trust bonds without an obvious violationof the law. Its only chance to

pay higher dividends was to scale
down the amount of Its capital stock,
with the holders of the common stock
bearing the brunt naturally of the
scaling process.

Common Stoek loses Par Value.

t
A "reorganisation" by means of a

merger with some other corporation becamethe approved means to a desirable
end. So the Inter-Met was consolidated
with the "Finance and Holding Corporation"to form the new InterboroughConsolidated.In that process the securitiesof the new concern were Issued,
dollar for dollar. In exchange for the
preferred etock of the Inter-Met to the
extent of $45,000,000, and the desired
reduction of capital from $148,000,000 to
only $50,000,000 was achieved by simply
Issuing the common stock of the merged
corporation "without par value."
By a singularly fortuitous circumstancethe State Legislature In 1912 had

nassed a law making It permissible to
issue oorporate common stock "without
par value."

Counsel for the Transit Commission
holds that this "reorganisation" was a

mere "scheme," a device to enable the
holders of the Interborough preferred
stock to release to themselves larger
dividends. If It was only a shallow
subterfuge, Mr. Shearn contends, then
subsequent large dividends were paid out

«. of Impaired capital, which Is a crime.
Counsel for the commission has learned

that the Finance and Holding Corpora^tlon was Incorporated February 11, 1915,
with a cash capital of 1550, consisting of
ten shares of stock, of which five were
pinoircu auu u»u rciuauuiis u»c were

* common shares "with no par value."
The only business address of the conoernnamed In the papers of incorporationwas "Borough of Manhattan." Its
ostensible Incorporators were r.amed as
being Charles Maltland Oonnfelt of 49
East Eightieth street. Phillips Allen
Clarke of 10 East Ninetieth street and
Seth Hodfleld of 678 Seventy-fifth street.
Brooklyn.

Corporation Grown Swiftly.
This was the concern, with its paltry

capital of |550. Incorporated In February,which in the following June blossomedinto Interborough Consolidated
with Its $50,000,000 capital.

In addition to Mr. Belmont, members
of the old board of dlrectora who have
been summoned to the commission's examinationto-day are Edward J. Berwind,chairman of its executive committee:Daniel O. Reld, and Guy Tripp, who
Is said to have represented In the board
the Weetlnghouso Interests. Mr. BelmontIs to be sworn first.
These directors were to have appeared

f yesterday, but when the examination
was convened James L. Quackenbush,
general counsel for the I. R. T., asked
that they be permitted a day to consult

r their personal counsel before testifying.
Mr. Quackenbush pointed out that at
the time these transactions occurred
he had not yet become general counsel
to the corporation and was not In positionto advise on questions of policy,
11m predecessor was Richard Reld Rogers,Mr. Quackenbush not having becomegeneral counsel until after th<
rtmth nf T P fihnnt*.

"I feel therefore." aald the counsellor,
"that Injustice to the Individuals whe
were directors during those periods,
who might he subject to civil liability
arising out of their transactions, or

might not.as to which T express nc
opinion.aro entitled to have the edvlce
of their own prlvato counsel. If any
action should be tAken against them
:ts to which they have been threatened
by Mr. Clnrnnce Vonner. I would be
in no position to represent them In such
action. My business Is to represent the
Mritoratlon."

Mr. Shearn Interposed no nbjectlor
and Chairman McAneny acquiesced. "In
view of the situation In which these
directors find themselves." said the examiner,"It Is only fair that tliev have
opportunity to consult with their own
counsel before being examined."
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"Love Your New Home,"
Foch Tells War Brides

S' T. MARJES, Idaho, Nov. 29..
Tears came to the eyes of
Marshal Koch here to-day

when three French war brides
pleaded with him to take them
back to their native land.
"We love Amerba, but we are

lonesome for France," they told
him.
"You must never forget France,

but you must love your new home
and honor your husbands." the
Marshal replied.
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Ten Firemen Overcome in Cellarof Building Near FiftyfifthStreet.

10,000 TRESS FIRE LINES

Police Reserves Called to ControlExcijbed Throngs From
Theatres.

Fire among 5,000 automobile tires
stored in the basement of the four
story brick building at 1721 and 1723
Broadway, near Flfty-flfth street, tied
up traffic in Broadway for more than
two hours early last evening, caused
ten firemen to be overcome by smoke,
one so seriously that he had to be
taken to a hospital, and attracted
such a large crowd from the theatricaldistrict that reserves from the
West Forty-seventh and West Sixtyeighthstreet police stations were
called to keep the people behind the
fire lines.
Because of the smoke that rolled up

and into the street from the burning
rubber, Capt. Thomas Donohue of the
West Forty-seventh street station, establishedAre lines at Fifty-third and
Fifty-seventh streets. The smoke was

so heavy and so thick that it seeped
into the West Side subway through
the gratings and spread all over the
district between Times Square and
Columbus Circle and invaded the Cumberlandand Woodward hotels.

Jait Prior to Rash Hoar.
The Are was discovered only a few

minutes before G o'clock, just about
the time the motion picture theatres
were turning out their afternoon crowds,
and Capt. Donohoe estimated that at
least 10,000 persons surged against the
Are lines at Fifty-third and Fiftyseventhstreets. The traffic congestion
extended below Thirty-fourth street, un-
til the police switched street cars and
wagons to crosstown streets and through
Eighth, Sixth and Seventh avenues. It
was 7 :S0 o'clock before a Broadway surfacecar was able to get through.
The automobile tires were owned by

the Jandorf Automobile Company, which
occupies the larger part of the building
at No. 1721. The remainder of the
structure Is occupied by the firm of La
Place. Rains & Co., Inc., auctioneers
and appraisers, which had Its stores
stocked with goods owned by Mrs. Marie
Dillon and Mme. Helena Swift.
The lire was discovered by a salesman

for the Jandorf conr-pany, who opened
the cellar door and was driven back by
a cloud of smoke. He turned In an
alarm and Engine Company 26. under
command of Lieut. William Head, was

the first apparatus to respond. Six men
of the company went down Into the
cellar by the only entrance, through the
store on the ground floor, and were
overcome almost Immediately. Firemen
from Engine companies 39 and 40
brought them to the street, and all but
Lieut Head and Fireman Joseph Lyman
wore revived and went back to work at
once. Lieut. Head went to his home
and Lyman was sent to the Flower Hospital.

Ten Firemen Overcome.

Battalion Chief Ross sent In a second
alarm as soon as he reached the fire.
Engine Company 40 followed the men
of No. 26 down the cellar steps, and
ten minutes later Fireman Davis car-

rlod out Firemen John Hurley and
James MeShcrry. They' were taken to
the sidewalk, where they were revived
by Dr. Horry Archer, the deportment
surgeon, and surgeons from Flower
Hospital. They were able to go hack
to work. Aften ten firemen had been
overcome Deputy Chief Martin ordered
all the firemen from the cellar and set
them to work digging holes In the
cement floor of the store.

Lines of hose were dropped Into these
holes, which offered an escape to the
smoke, so that eventually the firemen
were able to get Into the cellar, where
they soon had the fire under control.
As the walls and floor of the cellar were
of concrete the flames were easily confined.The smoke, which caused most
of the excitement, escaped for the most
part through an alrshaft at the rear ol
the building.
The Fire Department estimated th#

damage nt 125,000, hut has obtained nc
Information regarding the number ol
tires that were burned.

BANKER LEWIS TO iBUY
STETSON'S 'SKYLANDS

Low Price Reported for FamousJeremy Show Place.
The late Francis Lynde Stetson'f

summer home, tJcylard*. situated In the
Ramapo Hills of New Jersey yjd one
of the most beautiful In the country. It
shout to be sold to Clarence I^cwts ol
Blair A Co.. bankers, of 2f' Broad street
It was reported yesterday. Sky lands,
which cost between 11,000,000 anc
12,000.000. may pass Into Mr. Lewis'!
possession for as little as $250,000, ac

1 cording to the report, which was current
In real estate circles,

' Mr. Stetson was general counsel t<
J. P. Morgan & Co. He died about e

year ago. leaving an estate estimated a
I2.500.0O0. Skylands was Included If

* his residuary estate, which was left tc
Williams College. The property bsi
almost thirty rtitles of roadways, sunker

1 gardens and numerous lodges nnd othei
outbuildings In addition to a stone manoi

" house In Tudor style. The house wai
built In 1887.

MIAMI.Apply Free Information Bureau, 31
W. Flagler St., Miami, for apartments anc

>, houses by month or season..Adv.
F i
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6 KILLED. 22 HURT
IN BROOKLYNCRASH
OF THEATRE WALLS

Framework of New Build-:
ing Falls on Workmen,

Pulling Down Poof.
_____

TWO OWNERS ARRESTED

Four Men Still Missing in
Wreck of Steel and Brick

in Bedford Avenue.

BACK OF HOUSE CLIPPED

Police Fight Back Crowd
Whose Noise Drowns Cries of
Injured Calling for Help.

What was to have been the Americanmotion picture theatre at 779 to 787
Bedford avenue, Brooklyn, collapsed
beneath the Weight of Its roof yester!day, burying In a heap of brick and
steel most of the fifty men who were

building It. The verified records show
that at least six of them were killed
and twenty-two injured. Several of
the latter have small chance of reoovjcry. At least four men are missing.

Sylvester Rosenthal and Samuel
Moskowitz, owners and general contractors,were arrested last night by
District Attorney Lewis, who ordered
charges of manslaughter in the first
degree. Mr. Lewis had started an ln|vestigation within an hour after the
wreck. Other arrests may be made
to-day.
The District Attorney said ho would

insist that the two men be held with|out bail, although both asserted there
had been daily inspections and that
they had compiled with all the requlreIments of the building inspectors. Mr.
Lewis, however, heard a workman say
that just a week ago one of the brick
arches feU, carrying with it 3,000
bricks. Other witnesses declared that
in their opinion there was too much
sand In the cement used in bonding
the walls.

Arraignment This Mnrnlng.
So rapidly did the stories flow to the

District Attorney that be decided to hold
pAarnthnl nnrl \fn«knwltz npnrllnir lnvpis-

tlgatlon of them all. At least twentyfivewitnesses were heard by Assistant
District Attorneys Hemstreet, Wilson,
Hock and Caldwell. The two contractors
were formally charged at the Vernon
avenue station and will be arraigned
this morning.
The earliest Inspections of the ruins

Indicated that the heavy rains of the last
week may have had something to do
with the collapse.

"If my theory Is correct," said Mr.
Lewis, "wind and rain had nothing to
do with It. And If my theory is correct
some one Is going away for a long time,
There Is a lot of flimsy building going
on In this city and It must be stopped,
for It is In violation of the law."
The dead:
Philip Stein, cement contractor, 294

Howard avenue, Brooklyn.
Albert Sheridan, foreman metal lather,

111th street, Manhattan.
Cornelius Briney, lather, 550 West

Fifty-first street. Manhattan.
Thomas A Stone, 666 Madison street,

West New York.
William P. Guthrie, metal lather, 3321

Fnrrnvut rnnd Rrnnklvn
Isaac Barkln, plRsterer, 293 Sutter

avenue, Brooklyn.
The Injured In hospital are: William

Synott, 2537 Catalpa avenue, Brooklyn,
lacerations of the scalp; James Rlder!ton I. 714 Atlantic avenue, Brooklyn,
both legs broken; Samuel Sabellse, 173
Harrison avenue. Brooklyn, fractured
legs; James Rlgelletto, 714 Atlantic ave1nue, Brooklyn, fractured leg; Philip
Healejr. 343 Ninth street, Brooklyn,
lacerations of scalp: Emit Ball, 836 Bedfordavenue, Brooklyn, fractured legs;
Michael Mortebella, 52 Sklllman street,
fractured arms and legs; Ellsworth
Kecfe, 5518 Fifth avenue, scalp wounds.

Also Oeorge Lawson, 528 Sixty-second
street, Brooklyn, scalp wounds; Charles
Bnuer, 503 West Forty-second street,
Manhattan, cuts on head and body;
Adam Munn, 168 West Third street,
Manhattan, scalp wounds; Frank Healy,
465 West Forty-sixth street, Manhattan,
cuts on head and body; Joseph Lambert,
48 Reld avenue, Brooklyn, fractured
skull; Louis Drlsse. Rockaway avenue,>' Brooklyn. internal Injuries; Drinln
Cassa. 87 Spencer street, Brooklyn,
lacerated sonlp llusso Camnlo, 187 For|syth street, Manhattan, fractured skull;
Vita Stabello, 173 Harrison avenue,
Brooklyn, lacerations of face and hands.

Injured attended and sent to their
homes: Harry Tapper, 182 Bturg street,
Brooklyn, lacerations of the head and
body M. C. McManus. 729 Ninth avenue.
Manhattan, bruised arms and legs; Ed1ward Page, 777 Bedford avenue, general
lacerations and possible Internal Injuries:Josephine Page, his wife, lacera,tlons of head and arms; C. Nlchalas,
1708 Woodbine street, Brooklyn, general
lacerations.

Collapse Without Warning,
Whatever caused It the crash was as

sudden and complete as though the north
wall had been dry cracker dough and the

1 roof a fabric of lead.
The collar«o occurred lust before 1 :SO.

not Ion* after thelmen hart resumed
work after the noon layoff. The shell
of the theatre had been erected and the
roof laid on. The north wall atond alone
and without the support of a party wall.
<">n the aouth the roof girders mated on
substantial old plera that were built Into
a heavy party wall. The east wall, the
stage end of the auditorium, woe a
double atrurture and the front, facing
Bedford avenue, was a combination of
hrlek and llmeatone strong enough to
stand the ahoek.
A eompoalte story of what happened

was gathered from those workmen who
escaped unhurt. There was no warn'
ing, no sagging to foretell the coming

Coniliml on Pif* Six.

Oreenhrler, White Sulphur Spring*. W. Vs.,
overnight from New Tork Tnrfeet for

feat and recuperation. Booklnge. Plata..A4v.
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ARBUCKLE WITNESS,
A WOMAN,ARRESTED
ON PERJURYCHARGE

Her Tale About Miss Rappe
Is Refuted by Prosecution'sTestimony.

PAROXYSM IS DENIED

District Attorney Puts On
His 'Surprise' Witnesses;

Has 38 Others.

ATTACK FATTY'S STORY

Comedian's Lawyers Able to
Combat Successfully Some

of Onslaughts.

Sprrtal Despatch to Tub N'rw Yobk Hebai.d.
San FKANriaco, Nov. 29..A sensa|tlonal feature of the trial of Roscoe

Arbucklo on the chance of manslaughterIn connection with the death
of Virginia Rappe developed to-day
when District Attorney Urady caused
the arrest of Mrs. Minnie Neighbors,

ja witness for Arbuckle, on.a charge
of perjury. She is the wife of a Los
Angeles policeman, iler release on

12,000 bail followed,
The action followed the adducing of

testimony from two witnesses culled
in rebuttal by the prosecution attack[ing the testimony of Mrs. Neighbors,

Mrs. Neighbors testified last week
that while at Wheeler Hot Springs in
the Ojal Valley last August she had
witnessed Virginia Rappe suffer a

paroxysm similar to that which pre
ceded her death after Arbuekle's hote
party of September 5.
The contradictory witnesses were Mrs

Mary Poultn, assistant manager of the
Wheeler Hot Springs, and Mrs. JosephineHardebeck, former housekeeper
for Virginia Rappe.

Mrs. Poulln, one of the prosecution's
surpi ise wjuiesBCB, lestuieu mai vir*

glnla Rapne was not at the resort duringJuly or Augu.it.
Mrs. Hardebeek told the Jury Miss

Rappe was at her hotne every night of
last August.

Defence to Bolster Witness.
Mrs. Poulln, under cross examination,

admitted that a Mrs. Piper was at the
resort, and tho defence, It was made
apparent, plans to calT this woman to
corroborate Mrs. Nelghbors's testimony.
Events moved rapidly to-day. With the

Jury tired, the court's temper on edge,
and attorneys considerably worn by the
ceaseless array of questions and answers,the prosecution picked up Its
rebuttal at 10 o'clock, when court
opened, and proceeded to "carry on"
at high speed.

Forty witnesses were scheduled to
be called by the prosecution to break
down the defence case, and more nnr-

tlcularly Arbuekle's story of the famous
"party." Several of these witnesses
were to establish technical angles of
the case. The hopes of the prosecution
In several instances were not realized.
With the concluding of the testimony

of the first batch of prosecution witnessescame the Intlrratlon from the
State's end of the ease that the rebuttal
would be finished to-night. Instantly the
defence met the situation with the declarationthat It would offer no sur-robuttalto rebut the prosecution's morning
wltnessee, and that If the District Attorneywould ngree to submit without argumentthe case could go to the Jury in
Its present form without argument from
either side.

Will Insist on Argument.
The District Attorney's office will not

agree to submitting the case without
argument, although the defence Intends
making such a motion to the court In
hope of Its acceptance.
The rebuttal witnesses called by the

prosecution this morning followed one
another In rapid succession. Miss Irene
Morgan, the defence witness, who testifiedthat In 1920. while employed to care
lor Miss Virginia Rappe, she saw the
patient In several spells of hysteria and
physical suffering, was placed on the
stand for the purpose of having her war

record attacked.
Miss Morgan, answering questions

propounded by Mr. Friedman, said thai
during the war she had gone from Los
Angeles to Alberta, Can., to Join hci
brother. The war was on and sho volunteeredas a nurse. She was attached
to the Twenty-eighth Division. Fifth
Company, sho said. Hailing from Hallfaxto England she served In a field
hospital at the battle of the Marne. She
was temporarily released tor disability
she said, ami expected to return to Eng:land within a couple of months to re|celve her permanent discharge.

Charles Burroughs, a magnxlne pub
Usher of Burllngame. was called In an

effort to Impeach R. C. Harper, a defensewitness. He admitted he had onlj
discussed Harper with his partner and
two other person*.

K. O. Helnrlchs. flng'-rprlnt expert
"fherlock Holmes" of the ease, recalled
bv the. prosecution, drew a vivid plctun
of himself with a microscope, on hti
knees, with an assistant, "Salome'
Boyle, holding a flashlight, hunting foi
hairpins.
The District Attorney sought throng!

Hclnrlch's testimony to discredit the as

Portion of the hotel chambermaid thai
she had carefully polished the handle:
on the door so that no finger prints. n>

Helnrlchs asserted, could have been vis
Ible.
The finger print expert admitted thai

he had ernwled on his hands nnd knees
Despite the assertion of the chamber
riatd that she had carefully cleaned th«
room he had found a "pathwny of dust,'
and had specifically discovered slxteet
human hairs, three of which he posit
Ively Idertlflcd as those of Miss Rappe
Mrs Josephine Hardehack, an adopted

aunt of Virginia Rappe, was placed or

the stand to rebut testimony tending tr
show that the Rapre girl had been awaj
from home overnight.

Deerfoot Farm *ane»ges are better bccaqe«
'of choicest material* anil dainty preparation
Mad* at ths Kerm at' "euthborough..Adv
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JAPANESE
PROTEST
HARDIN̂

CHINA'S DAY COMING
AFTER COfGRENCE

First Permanent Commission
Is Authorized to Pass on

Extraterritoriality.

JAPAN'S INVASION SHOWN

Detailed List of Her Forces of
Penetration Announced in

Communique.

Special Despatch to The New York Herald.
N>W York Herald Bureau. )

WuahinRton, D. Nov. Zil. J
The armament conference to-day

authorized a commission to investigate
extraterritoriality in China. A resolutionto this effect was based on a

report by senator Lodge. It is the
first commission authorized to carry
on after the conference adjourns.
The commission is to be named

within three months after the conferenceadjourns and is to report on the
manner in which Chinese laws are
executed and regarding the abrogation
of4 extraterritoriality within a year.
Provision is made for similar action
by Powers which have extraterritorial
rights through treaty by filing their
decisions with the Government of the
United States.

!; Dr. Alfred Sze, Chinese Minister at
Washington, addressed the conference
committee op the question of extrater1ritorial rights, the presence of armed
police and soldiers In China and other
practices which, he charges, impair the
administrative integrity of the Chinese
Government.
Data was presented concerning the

number of foreign troops In China, the
presence of foreign police, of radio
guards and of foreign post offices. Ac.
This summary snows how firmly Japan
is entrenched there.

Communique of the Day.

The official communique and its
addenda says:
"The representatives of the Powers

hereinafter named participating in the
discussion of Pacific and Far Eastern
questions in the conferences on the limitationof armament, to wit, the United
States of America, the British Empire,
France. Italy. Japan, the Netherlands
und Portugal:
"Having taken note of the fact that

jn the treaty between Great Britain and
China dated September 5, 1902 ; in the

treaty between the United States of
or.,1 fMna dated October 8.

1908, and In the treaty between Japan
and China, dated October 8, 1903, these
several Powers have agreed to give every
assistance towards the attainment by the
Chinese Government of Its expressed de1sire to reform Its Judicial system and to
bring It Into accord with that of Western
nations, and have declared that they are

also prepared to relinquish extraterriItorlal rights when satisfied that the state
of the Chinese laws, the arrangements
for their administration and oilier con'slderatlons warrant them In so doing

"Being sympathetically disposed towardfurthering In this regard the asiplratlon to which the Chinese delegation
gave expression on November 16, 1921,
to the effect that 'immediately, or as

soon as circumstances will permit, exlsl

lng limitations upon China's political
Jurisdictional and administrative freedomof action arc to be removed";

"Considering that any determination
In regard to such action as might he

appropriate to this end must depend
upon the ascertainment and appreciation
of complicated states of fact In regard
to the laws and the Judicial system and
the methods of Judicial administration
of China which this conference is not
In position to determine;
"Have resolved. That the governments

of the Powers above named shall estabilish a commission (to which each of
such governments shall appoint one

member) to Inquire Into the present
[practice of extraterritorial Jurisdiction

~ > 1-a ml I he
in cnnia. anu hhv !.. « ».

Judicial system and the method* of judi'cial administration of China, with a

view to reporting to the governments of
the several Powers above named their
findings of fact in regard to these mat*

ters, and their recommendations as to
such means as they may find suitable to

Improve the existing conditions of the
administration of Justice in China, and
to assist and further the efforts of the
Chinese Government to effect such hgts|
latlon and Judicial reforms as would
warrant the several Powers in relin!qulshlng, either progressively or othcrjwise, their respective rights of extra'territoriality;
"That the commission herein contemplatedshall he constituted within three

months after the adjournment of the
conference with detailed arrangements

r to be hereafter agreed upon by lite Gov
crnments of the Powers above named,
and shall be instructed to submit its

report and recommendations within one

| year after the first meeting of the com,mission ;
"That each of the Powers above named

, shall be deemed free to accept or to
. reject all or any portion of the recommendationof the commission herein
. contemplated, but that in no case shall

any of the said Powers make its ac.ceptance of all or any portion of such

, recommendations cither directly or in,directly dependent on the granting by
China of any special concession, favor,
benefit or immunity, whether political or

t economic;
"That the non-signatory Powers, hav*

) ing by treaty extraterritorial rights in

, China, may accede to the resolution
affecting extraterritorial and the ad,ministration of Justice In China by de.positing within three months after the
adjournment of the conference a written

I notice of accession with tho Government
, of the United States for communicaC'ontlnnedon Page Three,

Tlirn sleepers. 2:05 P. M., P. R. R. Aririv.- Miami tl:20 « ml morning Tampa
0:55 A. M., St. Petersburg 8:30 A. M. S«a.board Air Une lty.. 112 tv <2n<1 St..Adv.
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ASSOCIATION OF
DIFFERENT FRC

Special Despatch to Tub

WHATEVER association of nati
ference for the Limitation o

at the European League of
at the White House to-day, where t
growing out of the present conferenc
cussion.

Thft rnlotiftnohfn nf fha nrnnnftflH
* "V V-«. Vi.w .

league ha^-been eagerly discussed ev

given at the White House that the
see some form of permanence given th
It has been Increased by the fact th
officers of the league, and M. Vivianl,
advocates.

In making It clear that the Ass
President hopes to see grow out of th
at the league. Wh ;< House callers
there is no opposition to the League
ization is regarded a purely Eu
the American people have decided t
do with it.

If the Europeans can make their
be a welcomed assistance In bringl
But the Association of Nations whi
is clearly something else. Its detai
out in his own mind, but it is repc
be disappointed if the present confc
in its agenda room for the consider
the Association of Nations.

The fact that the conference has
conventions is suggested to-day in th
on extraterritoriality in China. It is
to which this commission will report
one year hence, possibly in the Far 1
of the Chinese ten points.

MORATORIUM LOOMS Iff
AS AID TO GERMANY 11
London Hoars Lloyd George Is J W
Working on "New Policy to

'.Rescue the World.'

RATHENAU SEES BANKERS R

Strong Efforts Being JIadc to A
Help Berlin Pay January

Reparations.

SpriUil Cable to The New York Herald. £p
Copi/right, Hit, hp Tub New York Herald.

New York llrrakj Rurrau, )
lx>ndon. Nov. SO. f

The first step In an attempt de-1 br
signed to untangle the German repa- eri
ration difficulties and stabilize Euro-. vis
pean finances was taken here to-day an

when Dr. Walter Rathenau, one time w«

Minister of Reconstruction In Ger- ga
many, conferred twice with Sir Rob- co

ert Kinders'ey, director of the Bank
of England, and met big business men sc

of the nation. Dr. Rathenau prob- w<

ably will be received by Sir Robert tic
Ilorne. Chancellor of the Exchequer co

to-morrow, and before ho leaves hero sll
on his return to Berlin he may see t"e

the Prime Minister. Mr. Lloyd George, de
iiia immeaiaic oojeci 01 ni« irip 10

London Is to arrange some scheme
whereby British exchange and cur-

po
rency will flow Into Germany, where ro
It may be diverted to the use of the rei
Berlin Government In order to make rei

possible the payment of £25,000,000 *r
(500,000,000 marks gold) reparations
duo on January 15. But behind this
there Is a proposal which was born uc
here for a two years' moratorium on xt
reparations. These two steps are said pu
to be In harmony with a reported tic
scheme of Mr. Lloyd George for pro- co

mulgatlng a new policy to resuce the
world from financial chaos. tir
The details of the plan remain a

secret, but no obstacles are being placed ah
In the way of Dr. Rathenau and Dr. co

Simon, a German economic expert, who m'

accompanies him, to reach the most In- c0
fluential circles here. The utmost !m-
portance Is attached to the series of su
events climaxed by their arrival here. da
t<ho visit of Hugo Stlnncs, German to
banker and Industrial leader to London : S<J

the return here of Sir Robert Klnders-
ley from Germany and the arrival In
London of Lord d'Abernon. British Am- th
bassador In Berlin. j su

It was learned to-night from a re-1 th
liable German source that Dr. Rathenau
came here, as did llerr Stlnnes, to aid
the Berlin Government's plan for meet-
lug the January 15 reparations payment 'cf>
It is held impossible for Germany to wl
buy with the depreciated mark enough wi
foreign currency to make the gold pay-
merits, and so she appealed to German m

industries. If private business can ar- c0
ro

range trade deals wbereby foreign currencywill go into Germany this exchangecan be made available to the Tf,
German Government. The Government v)|
hopes the deals can be closed estab- nr
lishlng credits which would enable It to t)l
make the payments on time. j.
A German Government official cm- u,

phaslzed that the visits of Herr Stlnnes th
and Dr. Itathenau were not official, fur- la
ther than their alms to promote In their ar
own business way that which would
help the Gorman Government. He said th
that while Dr. Itathenau and Herr Stln- In
nes were heads of rival firms, both uj

naturally had a tremendous common In- to
terest In Germany's financial condition
and If they could close deals In I/indon
for German goods and send the desired m

foreign exchange Into their own country '«
It would greatly stabilize their home *

business.
These deals. It Is held, may logically 01
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Ions may grow out of the ConfArmament will not be aimed
Nations. This was made clear
he proposed yearly conference
:e has been a live topic of disAssoclatlon

of Nations to the
er since intimations have been 1 '

President would be pleased to
e present association .,1 nations,
at several of the delegates are

notably, is one of its strongest
i

lociation of Nations which the
e arms conference is not aimed
were given to understand that
of Nations here. That organropeanorganization. As such jjj

hat they will have nothing to

league a working force it will
ng about peace to the world. E.\
ch the President has in mind
Is may not have been worked
sated that the President would
rence did not find somewhere
ation of the continuing life of

an idea of future international
e appointment of a commission p'

accepted that the logical body
will be another conference held ^
Sast, as suggested in Article X. CQn

tioi
tho
pes
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Outlaw weapons of warfare will be ma

ought to bar to-morrow at a gen- we

al meeting of the American adsorycommittee, when reports for
id against the abolition in modern
»rfare of the submarine and poison *UI

ises will be made by several sub- 'ra

mmittees. I
In answer to popular and growing for
ntiment for the abolition of both am

apons and in some part for regula- Th
>n instead of abolition the advisory Mu
mmlttee will take up a study of the tor
uatlon with the purpose of making ,jjr

.t<-> the American r

legates in the conference. S0T
How soon the advisory committee will
abla to transmit to tho American

legates its plan for the American ',G{

licy will not be Known until to-mor- to
w after the subcommittee make their (n
ports. The advisory committee may

quire several days to frame Its pro-
'

,

ammc.
*hl

The committee probably will be guided
large measure by material to be laid Po
fore It by the subcommittee on pub- '

information headed by William Boy "
#n

tompson, which was created to feel the
lse of public Sentiment on alt ques>nsbefore the conference. The sub- "°

mmlttee has only Just begun to str
nctlon. It Is likely, therefore, that Mr -js
lompaon will ask for an extension of .

ne for the report of his subcommittee. cn)

But reports, or partial reports, probilywill bo submitted to the advisory »a|
mmittee concerning the use of sub-

'

arines and poison gas by the naval
mament subcommittee and the sub- alx
mmlttee on new weapons of warfare
Carml Thompson, chairman of the
bcommlttee on new weapons, said to,yhis group probably would be ready Stl
report on the use of poison gas. The
bcommitteo has changed Its plan and
II make specific suggestions as to the tlo
icstlon of outlawing gas or curtailing 10iuse. Mr. Thompson added. At first
e subcommittee planned merely the rel

pply of data on the effect of gas on mt

e human nystem, the number or (ta*cs Ra
lown and In what quantities they could
manufactured In time of war by the "01

ff'rent nations. Oen. Pershing and m<

lmlraI Rogers have beep supplying the ^jc
mmittee with these data at meetings
hlch have been going on for several
tek*.
The question of the outlawing of sub- '

urines will be reported to the advisory gt)
mmittee by Admiral Rogers's sub- , h(
immlttee. i
Mthough members of both snbeommlti?ahave preserved silence as to the
commendations to be made to the ad- we

sory committee. It Is Intimated that the pri
ival subcommittee will not approve of <

a complete abolition of submarines, (),f
istead the subcommittee Is expected to
go the adoption of a policy by which
e use of submarines would he regu- ''Pl

ted to prevent them attacking un- eoi

med merchant ships. I pr
This regulation also would provide for ja
us use of submarines mainly for scout- J
g and defence purpo es. Jt Is In these ,
ies the American naval experts plan ''

uphold submarines. j
The American delegates nc under- Wr

nod to lean toward reduction of sub- nn
nrlne tonnage nnd Inlematlonal regu- jj,
tlon of this weapon rather than tosrdnbolltlon. In this the American
ilegat.'s are following In part the the- an

Ies of their naval experts, who regurd Is"
... ha
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American and British delegates are

fident that the professional objecasraised by Japanese naval aurities,which are encouraging the
simists to-night, will not greatly
ay an agreement over the limitaaof capital ship armaments.
vun iuu appreciation or ine mo»sthat inspire the Japanese naval
horities to demand a 10-10-7 ratio
capital armaments instead ot the
3, as proposed in the Hughes
mula, the delegates from the ina*

ity of the nations represented at
conference believe the decision of
>an will take the form of an ac*
itance of the Hughes ratio,
"he wholly friendly rivalry regard*
: major armaments progressed to*
r from the technical to the diploticstage, and the experts have
ned their attention to the sub*
t of submarines and auxiliary
ft. As soon as the Japanese Govimenthas given its decision re

dingthe work already completed
the naval experts the capital ship
ture of the armament programme
I be ready for submission to the
1 conference. A plenary session
y be held at the end of the present
ek or the beginning next

Capital 5klf laaaa

rhe capital ship issue actually
ns to the acceptance of the Amernplan or the discarding of it and

s adoption of an entirely new

mula, which both Great Britain
1 th< United States would oppose,
e fate of the superdreadnought
itsu. which exceeds by 2,000 the
inage of any other ship afloat, is
ectly involved in the issue,
rhe Japanese Government, for realsof national pride, is ambitious
save the Mutsu from the scrap

ip, but there is very good reason
believe Tokio will finally acquiesce
the view of the United States and
eat Britain that to permit the
ip's retention would be to encourarivalry on the part of other
wers great and small,
rhe American delegates feel that
attack on the relativity project in

» American proposal for the limitanof naval armaments would deoythe proposal itself, and there
no intention of accepting any

inge of ratio or of compromising,
rhe position of the American deletesis as follows:
if the conference gets to talking
out national needs a good deal
ght be said. Great Britain has
irldwlde possessions and the United
ites has two long coast lines and
divided fleet. Therefore if nanalneed is to be considered the
19-7 proposal suggested by a repjentatlveof the Japanese Governsntto the press is a very extravanM/iera .n*iA ij.j
in uuo auu mo v-o-o ihiiu pruviuoil
In the American proposal much

>re accurate In meeting the namalneed.

Fur More Fnnilantentnl.

riie proposal made by the United
ites Is far more fundamental than
» conception of the Japanese naval
ports suggest: ftio American prosalsays In reality: "Stop where
are. Get away from that and the

nposal Is destroyed."
'onvincing evidence that the proitsof the professional Japanese
vnl element are not Influencing the
clslon of the delegntes from that
untry was furnished to-night by
Inee Tokugawa, the head of the
panose delegation, who disclaimed
"ponslblllty for the statement of
ce-Admlrnl Knto (who Is not a deleto)that the Japanese Government
mid demand a larger ratio of tongtjthan Is accorded under the
mhos plan.
Prince Tokugawa denied that lie
d his associates were awaiting inactionsfrom Toklo, but said they
d full authority to act and would
so at the proper time. Whllo *d/


